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Credit Sails Community

Community Development:

685 Investors
$27.2million

Your Action Points:

1 Check your portfolio 
reports over the past few 
quarters to see if your notes 
have been removed.

2 Visit and contribute to 
www.creditsails.wordpress.
com

3 Examine your Credit 
Sails files for any other infor-
mation.

Action by Logic Fund 
Management:

Continuously update the Cred-
it Sails online community with 
relevant information:

www.creditsails.
wordpress.com 
Planned strategic release of 
significant Credit Sails de-
tails to keep pressure up over 
time 

Lodged numerous formal 
complaints to NZ Regulatory 
Bodies“ ”

In short, yes there were two buy backs by Calyon… I note that 
when the two buy-backs occurred (in June & Oct 2007) Credit 
Sails had suffered no defaults and still had an A rating.

“ ”
A spokesman for NZ Permanent declined to answer questions 
from BusinessDay but provided a statement saying it was       
“required by the Securities Regulations 2009 to take all reason-
able steps to ascertain whether there has been any breach of the 
terms of the trust deed or of the terms of the offer of the notes”. 

Dear Member of the Credit Sails Community,

Over the past few weeks, as the numbers have grown, NZ Regu-
latory Bodies have been pressured into probing deeper into 
Credit Sails.  We have lodged multiple complaints concerning 
the Credit Sails issues you have helped to acknowledge.  

On July 22, 2010, NZ Permanent Trustees sent a letter out to 
all investors saying it was continuing its inquiries in relation to 
the offer documents “due to the materiality of losses suffered.”  
In an article in Business Day, Credit Sails trustee probes po-
tential breaches, by Tim Hunter, 2 August, 2010, he asks the 
trustee for more information:

In our last newsletter, we provided some background on the 
buyback by Calyon and many of you engaged your invest-
ment advisors and came back with a variety of answers.  Most          
responses from Forsyth Barr advisors denied any buyback          
opportunities, but one in particular stated:

This among other answers helped to confirm our initial thoughts.  
Our most recent finding many of you may or may not have noticed.  
In some of Credit Sails investor’s portfolios, their Credit Sails 
were removed ‘for nil value’ sometime between late 2009 and 
present.  We acknowledge that Credit Sails have dropped in 
price tremendously, but they are approximately worth $11.50 
per 1,000 notes. 

We will continue to lodge relevant complaints to the NZX and 
Securities Commission on issues as they arise.  Please investi-
gate your records to determine whether or not you have any 
pertinent communication concerning Credit Sails.  

Thank you for your time and patience.  

Sincerely,

Greg Marshall
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